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Subpart A—General Provisions

§3010.1 Applicability.

The rules in this part implement pro-
visions in the Postal Accountability
and Enhancement Act (PAEA) estab-
lishing ratesetting policies and proce-
dures for market dominant products.
With the exception of exigency-based
rate adjustments, these procedures
allow a minimum of 45 days for ad-
vance public notice of the Postal Serv-
ice’s planned rate adjustments. Exi-
gency-based rate adjustments require
the Postal Service to file a formal re-
quest with the Commission and are
subject to special procedures.

§3010.2 Types of rate adjustments for
market dominant products.

(a) There are four types of rate ad-
justments for market dominant prod-
ucts. A Type 1-A rate adjustment, au-
thorized under 39 U.S.C. 3622(d)(1)(D), is
based on the statutory annual limita-
tion. A Type 1-B rate adjustment, au-
thorized under 39 U.S.C. 3622(d)(2)(C), is
based on an exception to the annual
limitation, and is referred to as unused
rate adjustment authority. A Type 2
rate adjustment, authorized under 39
U.S.C. 3622(c)(10), is based on a nego-
tiated service agreement. A Type 3 rate
adjustment, authorized under 39 U.S.C.

§3010.5

3622(d)(1)(E), is based on exigent cir-
cumstances.

(b) Upon the establishment of unused
rate adjustment authority in any class,
the Postal Service shall devise and
maintain a schedule that tracks the es-
tablishment and subsequent use of un-
used rate adjustment authority.

(c) The Postal Service may combine
Types 1-A, 1-B and 2 rate adjustments
for purposes of filing with the Commis-
sion.

§3010.3 Type 1-A rate adjustment—in
general.

(a) A Type 1-A rate adjustment rep-
resents the usual type of adjustment to
rates of general applicability.

(b) A Type 1-A rate adjustment may
result in a rate adjustment that is less
than or equal to the annual limitation,
but may not exceed the annual limita-
tion.

(c) A Type 1-A rate adjustment for
any class that is less than the applica-
ble change in CPI-U results in unused
rate adjustment authority associated
with that class. Part or all of the un-
used rate adjustment authority may be
used in a subsequent adjustment for
that class, subject to the expiration
terms in §3010.26(d).

§3010.4 Type 1-B rate adjustment—in
general.

(a) A Type 1-B rate adjustment is a
rate adjustment which uses unused
rate adjustment authority in whole or
in part. A rate adjustment using un-
used rate adjustment authority may
not result in an increase for the class
that exceeds the applicable annual lim-
itation plus 2 percentage points.

(b) Type 1-B rate adjustments filed
within 12 months of each other may
not apply more than 2 percentage
points of unused rate authority to any
class.

(c) Unused rate adjustment authority
in each class may be applied to rate ad-
justments in the same class for up to 5
years.

§3010.5 Type 2 rate adjustment—in
general.

A negotiated service agreement rate
adjustment entails a rate adjustment
negotiated between the Postal Service
and a customer or group of customers.
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